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People & Perspectives

Born in Kirkaldy,
County Fite,
Seotland

Called the
founder of mademn
econamics

Teacher at the
University of
Glasgow

Lectured and
wrote on moral
philosophy

Wrote An Inguiry
into the Nature and
Cauges of the
Wealth of Nations
(1778}

~ Adam Smith

ECONOMIST (1723-1790)

In An Inguiry into the Nature and
Causes of the Wealth of Nations,
Adam Smith argues against gov-
ernment interference in the mar-
kewplace. e believed that
individuals, seeking profit, end
up benefiting society as a whole.

“YE Ivery individual, therefore,
endearvours as much as he can [to
direct his resources toward his own
business| so that its produce may
be of the greatest value; every indi-
vidual . . . neither intends to pro-
mote the public interest, nor knows
how much he is prometing it. . . .
He intends only his own gain, and
he is in this, as in many other
cases, led by an invisible hand to
promote an end which was no part
of his intention. . . . By pursuing
his own interest he frequently pro-
ntotes that of the society more effec-
tually than when he really intends
to promote it.*?

Smith criticized government
officials who had “the lolly" w
attempt to direct people in what
they should produce. e believed

that no single person could direct
resources more efliciently than
individuals watching owt lor their
own sell-interest.

“C1is the maxim of every pru-
dent master of a family, never to
atterpt to make at home what it
will cost him more to make than lo
buy. The tafiflor does not attempt to
make his own shaes, but buys them
of the shoemaker. The shoemaher
does not aittempt to make his own
clothes, but employs a tafiflor. The
Jarnter attempts to make neither the
one nor the other, but employs those
different [craftsmen]. All of them
find it fin their best interests] to
employ their whele industry in a
wity in which they have sone
adventuge over their neighbours,
and to purchase . . . whalever else
they have accasion for.??

Checking for Understanding

A 15D 287 - Cumculu...

1. How does an “invisible hand™ direct-
ing an individual's ecanomic cholces
benefli socizty 38 3 whole?

2. [n Smitk's opinion, why shouid peo-
pte not attempt to “employ their
rasources” in many indusiries?




